DOCKET NO. UM 1726

Cover Sheet for Submission of
2015 Annual ETC Certification Reports

Name of Eligible Telecommunications Carrier: Oregon Telephone Corp

Filing date: _ June 25, 2015 -

Is this: Original submission? = X
OR
Revised submission?

Person to contact for questions:

Name _ Delinda Kluser

Phone number 541-932-4411 - ) o

E-mail address _dkluser@oretelco.net B

Documents included in this filing (please check applicable items):
__ CAF/ICC Support (47 CFR § 54.304)
~ Rate Floor Data (47 CFR § 54.313(h))
__ X Form 481 (High-cost per 47 CFR § 54.313, Low-income per 54.422)"
__ Form 690 (Mobility Fund per 47 CFR § 54.1009)

Affidavit for High-Cost Support

the deadlines for filing with the FCC. The notarized affidavit for high-cost support must
be filed no later than the due date for the FCC Form 481, Based on current information,
it appears that all items other than CAF/ICC support data are due by July 1,2015. The
CAF/ICC support data are due the same day as the ETC’s interstate access tariff filing.

If revisions to an original submission are filed with the FCC or USAC, a copy of the
revisions must be filed with the Oregon Commission no later than five business days
following submission to the FCC or USAC.

! Lifeline-only ETCs must provide all information specified in 47 CFR § 54.422(b) even if the ETC does
not submit this information to the FCC.



Online Certification System - E-File - USAC.org

USAC

Universal Service Administrative Company®

USAC Home  High Cost Program  Search Tools  Form 481

COMFIRMATION
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Corngratuiztions. Your filing has been succassfirlly certiiied,

Filing 2 was successfully cerfified on Wed 24 Jun 15 08:18:04 PM EDT by dkluser@ortelco.net .
SAC : 533336

SPIN : 143002611

Carrier Name : Oregon Tel. Corp. (MTE - Oregon}

Program Year ; 2016

A confirmation email will be sent to the email address on record for your user ID, Please email USAC at HCCERTS@USAC.ORG If you do not receive this email
within 24 hours.

Retum to 481 Search [Print Confirmation Page|

b b e e 4

@ 1997-2015, Universal Service Administrative Company, All Rights Reserved, Website & Privacy Policies

https //iheli universalservice.org/ocs/cer tfconfirmation jst



Deedee Kluser

From: Form481@usac.org

Sent: Thursday, June 25, 2015 10:18 AM
To: dkluser@orteico.net

Subject: Form 481 Certification Confirmation

Form 481 Certification Confirmation
Congratulations. Your filing has been successfully certified.

Filing Number: 2

Certification Date and Time: Thu Jun 25 13:17:32 EDT 2015
Filing Created By: ortelco.net

SAC: 533336

SPIN: 143002611

Carrier: Oregon Tel. Corp. (MTE - Oregon)

Proaram Year: 2016

This is a system generated emaii.
Please do not respond to this message.

© 1937-2015, Universal Service Administrative Company, AR Rights Reserved.
USAC | 2000 L Street NW | Suite 200 | Washington, DC 20036




<010>_Study Area Code £33338
<015> Study Ares Name oregon Tei. Corp. (MIE - Cregon)
<020> Program Year 2018
<030> Contact Name: Person USAC should contact i
with questions about this data Belindu R¥okes
<035> Contact Telephone Number: 5415324411 wxi.

Numbar of the person Identifled in data line <030>

<039> Contact Emall Address:

dxlessr@ortelen . ner

Service Quality Improvement Reporting (complete attoched worksheet)

<200> Qutage Reporting (voice) fromplete arrached worksheet)
<110> — rhack box if no outages to report

<300> Unfulfillad Service Requests {voice] 0

<310> Detall on Attempts (voice)

<320> Unfulfilled Service Requests {broadband) i g I

<330> Detall on Attempts (broadband)

«400> Number of Complaints per 1,000 customers (volce)

<410> Fixed a0
<420> Maobite 0.0
<430> Number of Complaints per 1,000 customers {broadband)
<440> Fixed 0.4
<450 Moaobile 0.0
<5pg» Service Quality Standards & Consumer Prolection Rules Compliance fehack 1o ingicate certifiction)
53733602510 pdf
<510> ' famached descriptive doctment)
<600> Functionality In Emergency Situations fuheck ro indicare ceniificotion)
5333360c610.pdf
d descriptive il
<610>
<7005 Company Price Qiferings [voice) {comgiete attacked worksheet)
<710> Company Price Offerings {broadband) feomplete ottoched worksheet)
<800> Operating Companies and Affiliates {complete ottached workshasti
<900> Tribal Land Offerings (Y/N)7 @ . fif yes, complete attached warksheer)
<1000> Voice Services Rate Comparability Certification
<1010> fartoch deseriptive dorumenti

<1100> Certify whether terrestrial backhaul options exist [Yes or No) O @ {if mut, chack to indlicate certifiration)

<1110 feomplete attached worksheet)
<1200> Terms and Condition for Lifeline Customers [complete atiached worksheet)

Price Cap Carriers, Proceed to Price Cap Additional Documentation Worksheet
Including Rate-of-Return Carriers offilicted with Price Cop Lacal Exchange Carriers

<2000> foheck to indicute cenificotion)

<2005= {zomaplete attached worksheet]
Rate of Return Carriers, Proceed to ROR Additional Documentation Worksheet

<3000= fcheck ro ingicate ceetification)

<3005> {rampinte gttached workshess)
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{100} Service Quality improvement Reporting

FCC Form 481
Data Collection Form OMe Control N, 3060-0986/0MB Centrol No. 3060-0819
July 2013

<010>  Study Area Code 533336

<015> Study Area Name Oregsn Tel. Corp. (MTE - Gregen)

<020> Program Year 2016

<030>__Contact Name - Person USAC should contact regarding this data Delinda Kluges

D35>  Contact Telephone Number - Number of person identified in data line <g3p»> 4173729711 wxt.

<039> Contact Email Address - Emall Address of person identified in data line <0305 dklusergocteles. ost

<110>  Has your company received Its ETC certification from the FCC? (ves /no ) Q @
If your answer to Line <110> is yes, do you have an existing §54.202(a) "5

<111> year plan” filed with the FCC? {yes /no ) QQ
If your answer to Line <111> |s yes, then you are required to file a progress
raport, on line 112> delineating the status of your company's existing §
54.202{a) "5 year plan" an file with the FCC, as it refates to your provision of
voice telephony service. W331960r 112, pet

<112> Attach Five-Year Service Quality Improvement Plan or, in subseguent years,
your annual progress report filed pursuant to 47 C.F.R. § 54.313(a)(1). IFyour company is a
CETC which only receives frozen support, your prograss raport (s only
required 1o address voice telephony service.

Name of Attached Document

Please select the appropriate responses below (Yes, No, Not Applicable) to confirm
that the attached document(s}, on line 112, contains a progress report on its five-year
service quality improvement plan pursuant to §54.202(a). The information shall be
submitted at the wire center leval or census block as appropriate.

<113> Maps detalling progress towards meeting plan targets Yes

<114> Report how much universal service (USF) support was recelved Yes

<115>  How much (USF) was used to improve service quality and how support was used to improve service quality Yes

<116>  How much (USF) was used to improve service coverage and how support was used to improve service coverage Fm

<117>  How much (USF) was used to improve service capacity and how support was used fo improve service capacty  |yae

<118> :nﬁge p::r e;i:l:t:o;; ::. network improvement targets not met Not Applicable

Page 2



Page 3

{200} Service Outage Reporting [Voice)

FCC Form 481
Data Collection Form OME Contral No. 306g-0986/0ME Cantrol No 3060-0819
Jaly 2043
<D10>  Study Area Code 5333196
<f15>  Study Area Name Oragon Tel. Coxp. (MTE - Oregon)
<020= Profram Year 2016
<030>  Contact Name - Person USAC should contact regarding this data Pelinds Kluser
D35>  Contact Telepnone Number - Number of person identified in data line <030> 5939328411 ext.
<03%>  Contoct Email Address - Email Address of person identified in data line <030>  ckivsecforcelco. net
«220> <a> <hl» <h2> <h3> <hd> <gl> <cd> <> <@ <f» <g> <h>
NORS Pid This Outage
Reference | Qutage Start | Outage Start | Outage End | Outage End Number of 911 Facilities Service Outage Affect Multiple
Number Date Time Date Timne Customers Affected|  Total Number of Affacted Description (Check Study Araas Service Qutage Préventative
Customers (Yes /No) all that apply) (Yes / No) Resoiution Procedures

Page 3
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<010>  Study Arca Code 533336
<015>  Study Area Name Oregon Tel, Cotp. (WTE - Oregen)
<D20>  Program Year 2016
<030 _Contact Name - Person USAC should contact regarding this data pPgilndsy Xluses
<035+ Contact Telephone Number - Number of person identified in data ling <030 4419324431 axc,
<039> Contact Email Address - Email Address of person identified in dota line <030>  dklusesfortelco et
<701> Residential Local Service Charge Effective Date 1/1/2015
702> Single State-wide Residentia! Local Service Charge
a0 ab > wP _abir By <h3> > ays -
' Residential Loca) Mandatory Extanded Area
State Exchange (ILEC) SAC (CETC) Rate Type Service Rate State Subscriber Line Charge | State Universal Service Fee Service Charge Total per line Rates and Fee

Pape &



Page 5
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<0103 ﬂm!m% 433336

«015»  Study Avea Name Oregon Tel. Corp. (MTR - Qregon|
<020 Program Year 2616

<030> Contact Name - Person USAC sheuld contact regarding this data Dellnda Eluser

035> _Contact Telephone Number - Number of person identified in data line <0305 77™2%411 2xt
«039> Contact Email Address - Cmail Address of parson identified in data line <030> dkluserforteloo. net

<ty Tl e s = s %’YW 5 =T
Usage Allowance
State Regulated Doewnlood Speed | Broadband Service - | Usage Allowance | Action Taken When
State Exchange (ILEC) Residential Rata Fees Total Rate and Fses (Mbps) | Upload Speed (Mbps) (GB) Limit Reached {sefect } |

Page S
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Collaction Peew b gy - owsCanialNo 30604786/0N® Conirof No, JR0CRIY
<010  Study Arca Code 533336
<015>  Study Area Name ; " R
<020>  Prograrm Year 2016
<030> Contact Name - Person USAC should contact regarding this datp Delinda ‘Eluses
<35> Contact Telephone Number - Number of person Identified in data line <030> 5115324111 axt.
<P39> Contact Emafl Address - Emall Address of person identifled in deta line <030>  drlusechortelsc.ner
<810>  Reporting Carrler Oragon Teiephone Corp-HIE
<811> Holding Company Qregon Telophene Corporatlom
<812>  Operating CMM oragqon Telephono Corpocation
813> _ OENE Rl T e iGE A (R i, S LAY, Lk e TR

Affiliates sac Doing Business As Company or Brand Designation

-- Oee atigched worksheet —

Page &



<010>

Study Area Code 53331356
<(115> Study Area Name Oreqon Tel. Corp, (MTE - Oregon)
<020> Program Year 2016
<030> Contact Name - Person USAC should contact regarding this data Drlinds Kluses
<035> Contact Telephone Number - Number of person identified in data line <030> 5912324401 ext.
<039> Contact Email Address - Email Address of person identified in data line <030>  dkluesricivelec. net
<910> Tribal Land(s) on which ETC Serves
<920> Tribal Government Engagement Obligation

If your company serves Tribal lands, please select {Yes,No, NA) for each these boxes

to confinm the status described on the attached document(s), en line 920,
demonstrates coordination with the Tribal government pursuant to

§ 54.313(a}9) includes:

<921> Needs assessment and deployment planning with 2 focus on Tribal
communily anchor institutions,

<822> Feasibility and sustainability planning;

<923>  Marketing services in a culturally sensitive manner;

<224> Compliance with Rights of way processes

<925> Compliance with Land Use permitting requirements

<826> Compliance with Facilities Siting rules

<927> Compliance with Environmental Review processes

<928> Compliance with Cultural Preservation review processes

<929> Compliance with Tribal Business and Licensing requlrements,

Name of Attached Document

Select
Y

‘es of No or

Nol Applicable

m
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~ ¢CCForm 481

" M8 Control No. mmwm mms
uly 2013

<010> Study Area Code

533328

<015>  Study Area Name

Oregon Tel, Corp, (MTE ~ Oregon)

<020> Program Year

2016

<030> Contact Name - Person USAC should contact regarding this data

Delinda Fluser

<035> Contact Telephone Number - Number of person identified in data line <030>

5418324411 axt.

<039> Contact Email Address - Email Address of person identified in data line <030>

Axlugerfostalea, nat

<1120> Please confim whether terestrial backhaul options exist within the supporied area
pursuant to § 54.313(g) (Yes, No).

<1130» Flease select the appropriate response (Yes, No, Not Applicable) to confirm the

reporting carrier offers broadbend service of at least 1 Mbps downsiream and 256 kbps

upstream within the supported area pursuant to § 54.313(g).

-

Yes

Page B



Page 9

. . o
<010>  Study Area Code 533335

<015> Study Area Name Qeegon Tel, Corp. (MTH - Oregen|
<020> Program Year 2018

<030> Contact Name - Ferson USAC should contact regarding this data Delinds Kluse:

<035> Contact Telephone Number - Number of person identified In data line <030> 2419324421 oxe.
<039>  Contact Email Address - Email Address of person identified In data line <030> _ yuyusoresryeion et

533376081222 .do0x

<1210> Terms & Conditions of Voice Telephony Lifeline Plans

Name of Attached Document

<1220>  Link to Public Website HTTP

hEtp://wew puc. sTate.or. us/Pages/repl/otap. aspx

“Please check thuse boxes below 1o confirm that the attached document(s), on linm 1220,
or the website listed, on line 1220, contains the regulred information pursuant to

& 54.422(a)(2) annual reporting for ETCs recelving low-income support, carrlers must
annually report:

<1221>  Information describing the terms and conditions of any voice |
telephony service plans offered to Lifeline subscribers,

<1222> Detalls on the number of minutes provided as part of the plan, |

<1223> Additional charges for toll calls, and rates for each such plan, -

Page 9
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R R Ty T s e g F0HCL/ONE Conoul Mo 2600819 -
oy i L i ey i .
<010>» Study Area Code
€015>  Study Area Name TITITY
<020>  Propram Year ~CYeyOT TS, TAYD, TATE = UYRGGUT
__<030>  Contact Name - Person USAC should contact regarding this data ¢0it
<035> _Contact Telephone Number - Number of person identified in data fine 030> "oo o = -

<039> Contact Fmail Address - Emall Address of person identifled in data line <030>
[E3RET TR 14 T FUATR it 15

e D = — T ———— . —— T e o e e

——— - = - B T

Select the appropriate responses below (Yes, No, Not Applicable) to note compliance as a recipient of Inc | Connect America Phase | support, frozen High Cost support, High Cost support to offset atcess charge raductions, and
Connect America Phase || support as set forth in 47 CFR § 54.313(b),(c).(d),[¢). The Informatien reported on this form and in the documents attached below Is accurate,
Incramental Connect America Phase | reporting
<2010» 2nd Year Cerlification {47 CFR 6 54.313(b)(1)i}
<2011a> ard Year Certification {47 CFR § 54.313(b){ 1)1}

<2011b= Attachinent {47 CFR § 54.313(b){1)l}

Mame of Attached Document{s) Listing Required Information
Price Cap Carrier Receiving Frozen Support Certification {47 CFR § 54.312(a)}

<2012> 2013 Frozen Support Caleulation (47 CFR § 54.313(c)( L)} |

<2013» 2024 Frozen Support Caleulation (47 CER § 54.313(c)(2)) T

<2014> 2015 Frozen Support Calculation (47 CFR § 54.313(c)(3)}

<2015> 2016 and future Froten Support Calculation {47 CFR § 54.313(c)(4))

Price Cap Carrler Connect America ICC Support {47 CFR & 54,313(d))}
<2016>  Certification Support Used to Build Broadband i

Connect America Phase Il Reporting {47 CFR § 54.313(e)) 1
<20L7>  3rd year Brondband Servica Cerlification E
<2018> 51y year Broadband Service Certification
<2019  Interim Progress Certification
<2020-  Please check the box to confirm that the attached document(s), on line 2021,contains the required informatien I

pursuant to § 54.313 (e)(3)il}, as a recipient of CAF Phase Il support shall provide the number, names, and |
addresses of community anchor institutions to which began providing access to broadband service In the
preceding calendar year.
<2021> Interirn Progress Community Anchor Institutions
& ol wling Reguis 05

Page 10



i it Of Retorn Carvier Additional Decumpnbation
Culetton Form '
<010 Study Area Code = 233136
__SD15> _ Study Acea Nime == - _Dpeqon Tel. Cogp. (MIE - Oreaon}
__=020>  Program Yea 2618
__<030» _Conlact Name - Persan USAL shoul ;huuld eontagh regar ding this dats o Delinda Kluger

“<035> _Cantact Tﬂl'lghona Numbur _Numt Numw person identified in data line e <0a0> 5919224417 exk,
<039  Contact Eimail Address - Email 1 Aidress of persen identified in data lime <030> ik ipgepRortelon nat

S AT T D T WY Y, Ve T T A TR R T A A T T 'ﬂ"‘"“ﬁ-"&ﬂ“m“‘-"mr&ﬂuh ‘.r-'» I3

TN TR T A AR T e T e R T T e

CHECK the baxes below to note compliance on s five year cervice guality plan (pursuant to 87 CFR § 54,202(a}) and, for pr Iy bl carelars, il wll with the linanclal reporting requirements sat forth In 47

CFR & 54.313(1)2). | hurther contify that the informution reported on this form and In the Mummmwhw s necurane.
53333606r3010. pdt

(3010)  Progresy Roport on 5 Yeor Plan
Milestane Certification (47 CFR § 543130001000

Wam® of Attathed Document Lnting Reeul e (NGrmanen

Please check this box lo confirm that the attached document(s), on line 3012 contains (he ruuulrau' inforration pursuant io
130010 g 54,3123 (1)), the coirier shall provide the number, names, and addresses of ity anchor Ingfitutions to which began
provicing access to broadband service in the preceding calendar year,

535336or3010 . docx

13022y Community Ancher institutions (47 CFR § S4.313(f11110)}

Hame of ALToch &d DOCUmEnt LSng REQWTED IR0 Matan g e g
{30130 1e your compony @ Privarely Hela HOR Carrler (47 CFR § 5d 313(6(2]) (Veu/ o)
{3014} il yes, does your company file the RUS annual report (Yea/Mol
Plense chck thete baxes o confirm thot the sttached document(s), on line 3017, he required ek tion pursuant to § 5431302 mrrplllrlne regires:
{3015} Electronle copy of thaor sanual RUS reparts [Operating Repart kol
Telscommunications Borroward)
(3016) Document(s) for Balance Sheat, income Staloment snd Statement of Cash Flows @

53332c0x301 7, par

[30A7) (P rhe response b yos on line 3014, sttach your eompary's AUS annusl
report and all required documentation

Narme Of ATESCTBA DRCUMENT [IEg R red 1o maton
[3018) if the rmsponse s no on flee 3634, I your company audited? (Yes/No) Q{D

iF the response s yes on line 3018, (ease check the boxes halow (o
torfiem your submission, an line 3026 purcuant to § 54,3131 2), contains

(3019)  Ruher 3 copy of thewr avdited Hinenciel statement; or {2) a nancial repart in a fonnat camparable b RUS Operating Report for Telecommunications
(3020)  Doeumend(s) for Balante Shoel, Income Stalement and Statemont of Cash Fiows D

£3071)  Mariagement lelier and audit opifion issucd by the independent cariied public sccountant thal performed the company's financiat aust (]

1 the respunsa s i on line 30!8 please check Lhe boxes befow
to confiem your o0, on line 2026 p to § 54, 313Nz}
coninlng:

{3022) l:ow of M lhm. ol staterment which hios bren subjact to review by an
d public it or 2) af is reportm a

tormmt camparable to RUS Op erating Repor: for Telerommunications
Borrowers,

13023)  Undorlying informatian subjected to s raview by an independant cenified
pubhic arcountant

{3028)  Underying information subjected to an officer certificatlon

{30250 Documeni(s) for Balence Sheol, ncome Staternent ard Statement of

Mo O

(3026} Anach the worksheet Nating retjulred | nfommstion

Attached Document Listing Beguire o mation

—— e . T T R i T

e ————

Page 11
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Fage 12

— —~ - 3 . : i : T =
_ 610> _ Study Arwa Coge 333336 e e e W —
rm.s» Stugy Arga Name giggon Tyl. Corp, [MTE - Qreqomj e e S e B e
d}zﬂ‘-b <030  Program Year 2016 e = e A N =~
_ <030 Contact Neme - Person USAL should contact regarding this daty belinda Fluser
" oass Contact Teiophone Number - Number of person idertilien (ndala line <030> 5473332421 sy e N - N T -
<039>  Contact Emal’ Address - Email Address of peraon identified in data line <030 diluserepstelcod . opr =l == - T e S
Y e e et P Iy A T T L T i Ty T i e e T T e r"."r-“-‘-ﬂc'— e —— T ] —
Financial Data Summary [441 550
(3027) Revenue
{3028) Operating Expenses [3951 80

J
J
(3029) Net Income loi J
(3030) Telephone Plant In Service(TPIS) 2109434 1

1

(3031) Total Assets 2109794
{3032} Total Debt 0

{3033) Total Equity lu l

{3034) Dividends I 0

Name of Attached Dorument Listing Reguired Information

e e, e — e e e —
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Page 13

<010>  Stway Area Code 533336

<0155  Study Area Wame Cregon Tel. Corp. (MTE = Oregon)
20146

<0202  Program Year
<030>  Centact Nama - Persen USAC shouid contact regerding this data Delinda Kluser
<035>  Contact Telephone Number - Number of person identified in data line <030 5415374401 ext.

<039  Contact Email Address - Email Address of person identifled in data line <030>  dklusergorialen.net

TO BE COMPLETED BY THE REPORTING CARRIER, IF THE REPCRTING CARRIER (S FILING ANNUAL REPORTING ON ITS OWN BEHALF:

Certification af Officer as to the Accuracy of the Data Reported for the Annual Reparting for CAF ar L) Recipients

certify that | am an officer of the reporting carrier; my responsibilities include ensuring the acruracy of the annual reporting requirements for universal service sopport
reciplents; and, to the best of my ledge, the Inf ion reportad on this form and In any attachmants is accurate.

Name af Reporting Carrler:  ©7800 Tel. Corp. (MTE - Oregon)

ignature of Authorized Officer: Date

Printed name of Authorized Offier; Z°1inda Kluser

2 or position of Autharized Officer: Vice-Fres, Hanager

Telephone number of Autharized Dfficer;: 5419324411 ext.

F_S:I-:l\r Arca Code of Reporting Carrler: 35138 Flling bue Date for this form; 17/01/2013

Persans wilifully making false statemants o this form can be punished by fine or forfelture under the Commimications Act of 1034, 47 ULS.C. §% 502, 503{b), or fine or imprisonment
urdar Teie LE of trve United States Code, 18 U.5.C. § 1001,

Page 13



Page 14

533336

<010=  Study Area Code
015> Study Arga NMame

Oragon Tel. Corp. (MTE - Oregoni

Z201E

_ 020>  Program Year
<030 _ Contact Name - Person LUSAC should cantact regarding this data Pelinca Elusex
<048> Cantac! Telephone Number - Nurnber of person identified in data line <030> 5419334411 ext.
<039> Covtact Email Address - Emal! Address of persen identifled in 82tz line <030>  akluassriorielen.net

TO BE COMPLETED BY THE REPORTING CARRIER, IF AN AGENT IS FILING ANNUAL REPORTS ON THE CARRIER'S BEHALF:

Certification of Officer to Authorize an Agent to File Annual Reports for CAF or LI Recipients on Behalf of Reporting Carrier

| certify that (Name of Agent), Is authorizad to submit the Information reported on beha¥f of the reporting carrier. |
lso certify that | am an officer of the reporting carrier; my responsibilitios include ensuring the accuracy of tho annual data roporting roquirements provided 1o the authorized
rwu'l,' and, to the bast of my knowledge, the roports and data provided 1o the authorlzod agent Is accurate.

Iﬂamn of Autharized Agent:
Ih’m‘.r of Reporting Carrier:
wre of Authosized Officer:
Ivn'nud nzme of Authorized Officer:
tie o position of Authorized Qfficer:
elepone number of Autharized Officer;

’gudymea Code of Reporting Carrier: Fling Dus Date for this form:
Parsons willfuly making falie statements on this form can be punishad b fine or forfelturs under the Comneunications Act of 1934, 27 U S.C §8 502, 503(bi, or fine or imprisonmant
uniber Titio 18 of the Unived States Code, 18 U5 C. § 1001,

TO BE COMPLETED BY THE AUTHORIZED AGENT:

Certification of Agent Authorized ta File Annual Reports far CAF or U Recipients on Behalf of Reporting Carrier

', @s agent for the reporting carrier, certify that | am autharized to submit the annual reports for Universal service support recipients on behalf of the reparting earrier; | have provided
Il.he data reported hergin based on data provided by the reporting carrier; and, to the best of my knowledge, the information reporied herein is accurate.

lum of Reporting Cariier:
Name of Authoried Agent or Employee of Agent:
Signature of Authorized Agent or Employec of Agent

IPnnten name cf Authorized Agent or Employes of Agent:

[T cle or position of Autherized Agent or Employe of Agent
Teisphone number of Authorized Agent or Employee of Agent;
5wy Ares Code of Reporting Carrier:

| Perions williully making ladse stmaments o this form can be pun shed by fine or forfeiture under the Communications Act of 1934
! 18 of the United States Code, 18 U.5.C § Zom,

Cate:

Filing Dug Date for this form:

. &7 U.5.C §§ 502, 3G3(E), or fice o imprisonment under Title

Page 14
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<0102 _ Study Area Code 531336
<D15>  Study Area Name Oreqon Tel. Corp. IMTE - Uregon)
<0?70> _ Program Year 2018
<030>  Contact Name - Person USAC should contact regarding this data bellinda Eluaes
«035>  Contact Telephone Number - Number of person identified in data line <030> 5519324411 axt.
<039» Contact Email Address - Email Address of person identified in data line <D30> dkluaezBorteley . nst
<701> Residential Local Service Charge Effective Date LA1/2015
<702>  Single Stalc-wide Residential Local Service Charge
703>
<31o. KaZr s> sb1> > ap3r > o
Residential Local Mandatory Extended Area
State Exchange (ILEC) SALC (CETC) Rate Type Service Rate State Subscriber Line Chirge | State Universal Service Fee Service Charge Total per line Rates and Feey
cn 277 11.38 0.0 1.q 0.0 15,78
on 358 14,35 0.0 1.4 f.98 22,79




<D10»

Study Area Code

533335

<015>  Study Area Name

Program Year

<020

Oregan Tel. Corp,

(MTE - Cregon)

2016

<030

Contact Name - Person USAC should contact regarding this data

Celinda Rluses

<0D35>  Contact Telephane Number - Number of person Identifind in data line <030>
039>  Contact Emall Address - Email Address of person identified in data line <030

4419324411 axt.

dkluserdortolco.net

711>

Rt

2>

I
Eichargs HLEC) foskdential State Regulted Total Rates Broadband Service - Broadband Service | Usage Allowance | - Usage Allowance
State xchange Nt Fees and Fees Download Speed | 1jcioag Speed (Mbps)|(GB) Action Taken
(Mibps) When Limit Reached (select)
or a7 19.85 6.0 13,85 9.128 2,64 599399, 0 P,
oR av 29.45 0.0 19,495 0.256 0.179 LLEEEE ) ftanezy HEAnITeR
= 158 20,08 6. 29,95 0,512 9.25¢ 999938, 0 Grher, Unlip:ced
258 Orkay, Unligiten
or 39,88 0.0 5.9 1.5 0. 746 PIEECEI
Other, Unlimired
oR Bae as,§9 0.0 43,95 2.0 1.8 995990, ) g e
OR Sag 59,95 8.0 55,95 6.0 3.0 4595940 Behkgy nlindcad
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<010>  Study Area Code 533336
015> Study Area Name Orggan Tel, torp. (MY - Uregon)
<020> Program Year HE
<030> Contact Name - Person USAC should contact regarding this data pelioda Xluges

<035  Contact Telephone Number - Number of person identified in data line <030> 5419324417 ext.

«039» Contact Emall Address - Emall Address of person identified In data line <030> dklussrborteloe.net

<B10> Reporting Carrler Crogen Telephone Corp=MTE
<B11> HOMlﬂ_ﬂ_EOLﬂ_Eh\r oragon Telephons Corpsratlon

<812 Up!fﬂﬁl\s Company dredgen Talephune Cojporation

Affiliates SAC

Doing Business As Company or Brand Designation

Oregon Telephone Corporation 532988 Oxegon Telephone Corporation




CL_[:;REGON
T TELERPHONE
CORFORATION
« FAX (541) 922-A498

RO BoxB03 « MoVernon, Oregon 87865 « (541 832-441

ate: June 24, 2915

Ms. Marlene H. Dortch

Secretary

Federal Communications Commission
9300 East Hampton Drive

Capitol Heights. MD 20743

Re: WC Docket No. i4-38, 2015 Annual Report, Form 481 for High-Cost Recipient
54.313(f)(1) “Milestone Certification”

Dear Ms Dortch:

In compliance with the filing requirements associated with, and attached to Form 481, we wish 1o
advise the Commission that Oregon Telephone Corporation-MTE provides High Speed Internet
service to its customers and:

e Has taken reasonable steps to provide upon reasonable request broadband service at actual
speeds of 4 Mbps downstream/| Mbps upstream:

e Provides latency suitable for real-time applications including VolP and usage capacity which
is reasonably comparable to those in urban arcas and;

¢ That reasonable requests {or service are met within a reasonable timeframe.

If there ave questions, | may be contacted at 541-932-441 1.
erely, /ﬁ,»

i
1\ N7

élinda Kluser
Vice-Pres, Manager

[Type text] @



3010
Terrestrial Backhaul Certification

Study Area Code

Study Area Name

Program Year

Contact Name

Contact Telephone Number
Contact E-Mail Address

54.313(g) Areas with no terrestrial backhaul

533336

Oregon Telephone Corpaoration-MTE
2016

DELINDA KLUSER

541932 4411

dkluser@ortelco.net

All Oregon Telephone Corporation-MTE (OTC-MTE) exchanges, with the exception of Juntura
have terrestrial backhaul. The satellite backhaul for Juntura supports a minimum service level of
128kdown/128kup. Satellite backhaui is being used because the cost to obtain commercial
backhaul is cost prohibitive. Oregon Telephone Corporation-MTE continues to seek
economically sound solutions to address this exchange for both terrestrial backhaul and in

meeting minimum service speed levels.

QTC-MTE understands that the minimum speed requirements according to the Third Order on
Reconsideration are not being met. OTC-MTE requests that the Commission take into account
this unique circumstance as it relates to the subject in the Third Order on Reconsideration.



Oregon Telephone Corporation-MTE
2015
PROGRESS REPORT ON SERVICE QUALITY IMPROVEMENT PLAN

PREAMBLE

This document is an integral part of the Company’s 2015 Annual Report, as attached to Form
481. It is in compliance with §54.313(a)(1) adopted in the FCC’s USF/ICC Transformation
Order (11-161) and incorporates all further clarifications identified in subsequent
Reconsideration Orders, as applicable, that were in effect at the time the Annual Report was
due by Rule to the requisite regulatory authorities.

Oregon Telephone Corporation-MTE (OTC-MTE) advises that the environment in which the
Company operates is dynamic, not static. As a result, certain network targets identified in its
initial 5 Year Network Improvement Plan, filed in 2014, may be modified in response to
regulatory decisions that have been subsequently adopted, and as their implication upon the
Company’s financial viability in providing the required services and service level quality
became known.

Modifications to the network plan may also have been taken due to changes in technology,
vendor-driven support, weather, or emergency related contingencies.

Targets not met or changed since the initial 5 Year Plan filing are identified and reasons
provided for those changes.

UNIVERSAL SERVICE SUPPORT RECEIVED IN 2015

Per the Universal Service Administrative Company (USAC), as available for the period up to
this filing, OTC-MTE has received a total of $60,721 to date for 2015 (as of 06/04/15). The
breakdown of the funding for the vear is:

$ 17,061 High Cost Loop Support

$ 23,804 Connect America Fund-Intercarrier Compensation Support
- $19,856 Interstate Common Line Support
- 8 0 Safety Net Additive

Universal Service Support funds are used to: 1) maintain, upgrade, and improve the
Company’s network and, 2) cover operating expenses and debt commitments as necessary to
permit it to offer a high level of service for both voice and broadband within the authorized

serving ared.

USF support will continue to be included in the Company’s current revenue accounts and
forward-looking projections. Revenues, in the aggregate, are used for both capital
expenditures as well as to cover operating expenses and fixed costs incurred to obtain capital
from lenders. The Company does not segregate USF separately for purposes of capital and

GAIIDATAMS | FOR 201612015 NARRATIVE-Oregon Telephore-MTE.dOCX

Page i of 2



operating expenditures; USF is expended in the same proportion as the Company's
aggregated revenue amount.

The proportionate share of USF expenditures in 2015 to date for CAPEX is estimated to be
$41,000 (21%): for OPEX $151.065 (79%).

In the accompanying 2015 project detail, expenditures for network improvements sometimes
involve service quality, coverage and capacity as an integrated improvement project and are
not mutually exclusive from one another. In terms of cost, projects involving multiple
qualifiers are of equal dollar equivalence. Where a project involves a single qualifier, it is so

noted.

PROGRESS REPORT

2015

Juntura Fiber Project: The Fiber Project cost is estimated at $756,000 to be spread between
multiple vears. The project involves placement of approximately 37 route miles of fiber to 60
subscribers currently served over copper. When complete, these 60 subscribers will have a
minimum of 1 MB upload and 6 MB download broadband speeds available. The area currently
has 11 internet subscribers served by a satellite backhaul. Many of the existing customers have
dial-up internet or safellite internet. MTE expects an increase in broadband services as a result of
this project based on past experience with fiber upgrades to existing exchanges. This project was
staked in fall 2012 and existing subscribers were informed at that time of the Company’s plans to
upgrade their service. As a result of a short construction season necessitated by extreme weather
conditions, this project is scheduled for completion in the third quarter 2015. The Company’s
Field Engineer will be on-site, working alongside the construction crews on a daily basis and will
provide weekly Progress Reports to Company Management to ensure deadlines are met.

The project however is facing delays due to archeological concerns from the Bureau of Land
Management. The project was slated to begin in 2014 however at this time work has not yet

begun.

Little Valley Meetpoint Fiber: In December 2014, it was determined that the buried copper had
been severely water damaged and was no longer functional. A ground lay of copper was
temporarily installed in order to restore toll services. This spring it was determined that replacing
the ground lay with fiber and upgrading the electronics would be a better solution to replacing it
with copper. This project is ncarly complete with a cost of $40,500.

GMBDATAWS] FOR 20162015 NARRATIVE-Oregon Telephone- MTI’-‘.dOCX



NETWORK IMPROVEMENT PROJIECTS-PROGRESS REPORT
AS OF 2015 ANNUAL REPORT SUBMISSION - JULY 1, 2015

Gy RPDATIASY ROR J00EN(0TEMTE SR1 NI TWEKIK UPGALE NETARS - Mea018 . S—

f 1 €asT ATTUAL REGULATED % AMDUNT IN USE k] k] AREA POPULATION TARGET COMPLETION  ACTUAL COMPLETION
AP WAL CENTER MANL & CIU DESCRIPTION of IMPROVEMENT = PURFOSE FETIMATE cosT ALLGCATION  SUPPORTAREA  VOICL  DROADEAND  IMPACIED IMPACTED UATE UATE
REFP A 8 © ;) l 3 1 Eer'xE ITT) wis T e O e e

2015
Wirg Centier Nami & CLU
Harpos, HRPRDR XCDS0 Huplacy Meet Point Cable Sarvice Guality 441,000 2000 541,000 5% 0% 554 90 nules 150 81018
|
I
Juntura, INTRORMCAS2 {Iurtun Foes Build Service Qual ity and Capicity 5756,000 10U 4756,000 S8 0% 554 5 s 9 12/1/701%
Upgriede Fiber Dactronies Survies Quihity and Capadity $45,000 100% 545 nap S0% LT 554 sq miles 49 i/ 2018
|
[

|
|
. | J b ! |

NOTES 2015 TOTAL FROJECTS $842.000

1 Project delgyad due 1o permirting issuos with LM



PROJECT LOCATION
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OREGON TELEPHONE CORPORATION

HARPER AND JUNTURA EXCHANGES

REPLACE MEET POINT CABLE PROJECT

SCALE: 1INCH = 5 MILE
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d 1. i, of infk

sccording 1o the Paperwoek Reduction Act of |955, an eency may ot condadt or sponsor, and a person is pot 0

waless it displays 8 valid OMB contro) number. The valid

M contral number for this information collection is 0572-0031. The me required ™ complere this mfulmamn'mﬂscuun is estiznated to average 4 hours por response, inchedmg the time for reviewing insroctions,

=rching custng data wnrwi.g'nhmng snd maintiining the duis neoded, and compleling and reviewing the collection of information.

USDA-RUS Thes dana will be ssed by RUS 1o review your financial situstion. Your response is required by 7 128.C. 961 @i req
lard, subject to fedzrnl kows ard regn regarding confideniial it will bt treated as confidential.
BORROWER NAME
OPERATING REPORT FOR Oregon Telephone Corporation
TELECOMMUNICATIONS BORROWERS
NSTRUCTIONS-Submit report to RUS within 30 deys afier close of the period PERICD ENDING BORROWER DESIGNATION
or derailed instructions, see RUS Bullatin 174+4-2. Report in whole dollars aniy. December, 2014 OROS10
CERTIFICATION

We hereby cenilfy thot the entries in this report are in uccordance with the accounts and other records of the system and reflect the status of the sysiem

10 the best of our knovledge wnd belicf,

ALL INSURANCE REQUIRED BY 7 CFR PART 1788, CHAPTER XVII, RUS, WAS IN FORCFE DURING THE REPORTING PERIOD AND

RENEWALS HAYE BEEN OBTAINED FOR ALL POLICIES.

DURING THE PERIOD COVERED BY THIS REPOH1 PURSUANT TO PART 1788 OF 7CER CHAPTER Xv1t
(Chack ene of the fofiowing)

There has bean a default in the fulfiiment of tha obSigations
under tha RUS ioan documents. Said defauli(s] is/are
spacfically described in the Te!ncom Operating Repor

All af the pkligelions undar the RUS inan documents
have been fufilza in all matensl respects.

pelinda Kluser 4/10/2015
DATE
PART A. BALANCE SHEET
BALANCE BALANCE BALANCE BALANCE
ASSETS PRIOR YEAR END OF PERIOD LIABILITIES AND STOCKHOLDERS' EQUITY PRIGR YEAR END OF PERIOD
‘URRENT ASSETS . CURRENT LIABILITES
1. Cash and Equivatents 3,562,676 3,287,662(25 Accounts Payable 205,622 518,945
2. Cash-RUS Construction Fund 1 1§26, Notes Payable
3, Affiliates: 27._Advance Billings and Payments 7,805
a. Talecom, Accounts Recelvable 180,059 148, 25728 Customer Deposits 5,025 7,050
b. Other Atcounis Recaivabie 330,112 307,232,290, Current Mat. LT Debt 1,812,891 1,705,183
¢. Notes Receivable 30. Current Mat. L/T Debl-Rur. Dev.
4. Nen-Affilistes: 31. Currenl Mat.-Capital Leases
&. Telecom, Accounts Receivable 32 Income Taxes Accrued 74,773 116,483
b. Other Accounts Recsivabie 536,556 628, 705433 Gther Taxas Accrued
©. Noles Recalvable 603, 79834, Other Gurent Liabilities 216,573 249,087
i Inierest and Dividends Recelvable [38. Total Current Liabilities (25 thru 34) 2,322,758] 2,596,738
+. Materiai-Regulated 28,273 49, 6 91 JLONG-TERM DEBT
Material-Nonregulated 1,627 3,402{38 Funded Debt-RUS Notes 14,890,320 14,145, 844
. Prepayments 5,69¢ 9, 237117, Funded Debi-RTE Notes 2,501,154 2,219,296
Other Current Assels 38 Funded Debt-FFE Notes
. Total Current Assets {1 Thru 9) 5,022,004] 5,037,985]38 Funded Dabt-Other
INCURRENT ASSETS 40 Funded Debt-Rural Develop. Loan
invesimen! in Affiliated Companies |41. Premium (Discount) on L/T Debt
a. Rural Development o~ 4Z. Reacguined Dabt
b Nonrural Development 4,022,295\ "6,336, 78143 Onligations Urder Capital Lease
Other Invasiments ‘4. Adv. From Affillaled Companies
2 Rural Development 445, Oiher Long-Term Debt 1,001,217| 1,52%,6054
b Nonrura! Developmenl 74,158 74, 158546, Tm!ng:TmDeu[:Sthrum 18,392,731) 17,894,194
Nonrﬁglﬂ_sled investments 389,415 40Z, 76 BJOTHER LIAB. & DEF. CREDITS
Other Noncument Assets 147. Other Long-Tem Liabilities 7,265 3,846
Deferred Charges 48. Other Deferred Credits 2,096,880| 2,154,475
Jurisdictiona! Differences 149. Other Junisdictional Differences
Total Noncurrent Assets (11 thru 18) 4,485,872 6,816, 707850, Total Other Liabliies ana Defamed Credits (47 thru 48} 2,104,255| 2,158,321
NT, PROPERTY, AND EQUIPMENT feQuITY
telecom, Flant-in-Servica 32,281,977) 32,435, 705451, Cap. Stock Outsiand. & Subscribed 2,674,715| 2,674,715
“roperty Held for Fulure Use 52. Additional Pald-in-Capital 13,204 13,204
“lanl Under Construction 53. Treasury Stock 11,531,268)11,892,471)
Yiant Adj.. Nonop. Plant & Goodwlll 859,298 8592, 259'54. fembership and Cap. Certificates
e8s Accumulated Depreciation 13,508,270] 14,832, 615556 Other Capital
2t Plant (18 thru 21 less 22) 19,632,006] 18,466, 365056, Patronage Capitsl Credits
ITAL ASSETS (10+17423) 67, Rmai_rﬁdEamings or Margins 15,164,486 16,876,380
Js8. Total Equity (51 thru'67) 6,321,371 7,671,828
ﬁsb. TOTAL LIABILITIES AND EQUITY (35+46+50+88)
R 20 1“&&-3;:22_- 30,321 UB:._I 29,13}1,8—32 3_0,321,0:3_1-‘(
Total Equity = 25.30% % of Total Assets Page 10of 6



USDA-RUS ]EORROWER DESIGNATION
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERICD ENDING
INSTRUCTIONS- See RUS Bulletin 1744-2 SR S93 : N
PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS
e PRIOR YEAR THIS YEAR
1. Local Neiwork Services Revenues 418,264 429,555
2. Network Access Services Revenues 5,714,907 6,916,211
3. Long Dislance Network Services Revenues
4. Carrier Billing and Coliection Revenues 26,841 26,973
5. Miscellaneous Revenues 35,4895 20,115
6. Uncollectible Revenues 3,290 3,983
7. Net Operating Revenues (1 thru 5 less 6) 7,182,217 7,418, 665
8. Plant Speclﬁc‘Operaﬂom Expense 775,674 813,275
9. Plant Nonspecific Operations Expense (Excluding Depreciation & Amoriization) 219,954 255, B84
10. Deprediation Expense T 1,602,529 1,647,637
11.  Amortization Expense
12. Customer Operations Expense 141,867 149,777
13. Corporate Operations Expense 592,127 1,038,712
14. Total Operating Expenses (8 thru 13) 3,732,151 3,908,285
15. Operaling Income or Margins (7 less 14) 3,460, 066 3,509,580
16._Other Operating Income and Expenses 3539 3,308
17. State and Local Taxes 153,844 122,757
18_ Federal Income Taxes 716,073 €12,877
19. Other Taxes 353,012 182,768
20 Total Operating Taxes (17+18+19) 1,222,935 1,118,402
21._Net Operating income or Margins (15+16-20) 2,242,761 2,394,485
22 Interest on Funded Debt 8953, 764 915,226
123, Interest Expense - Capiial Leases
24, Other Interest Expense 25,717 §3,760
125. Allowance for Funds Used During Construction
26. Total Fixed Charges (22+23+24-25) 989, £81 378,396
27. Nonoperaling Net income 773,952 66,116
28. Extraordinary liems
20. Junisdictional Differences
30. Nonregulated Net Income 92,740 118,603
31. Total Net Income or Margins (21+27+28+29+30-26) 2,119,972 1,603,218
32. Tolal Taxes Based on Income B69, 923 817,225
33 _Relzined Eamings or Margins Beginning-of-Year 13,358,468 15,164,486
4. Miscellaneous Credits Year-to-Date 108,676
35. Dividends Declared (Commaon) 333,854
36, Dividends Declared (Preferred)
37, Other Debits Year-to-Date
38. Transfers to Patronage Capital
39. Retained Earnings or Margins End-of-Period g31+33+3-l} - {35+36+37+38)] 15,164,486 16,876,380
10. Patronage Capital Beginning-of-Year
i1. Transfers to Patron?g:a_Capi{al
12. Patronage Capital Credils Retired
13. Patronage Capital End-of-Yoar (40+41-42) [*} 0
4. Annual Debt Service Payments 2,759,549 3,306,705
5. Cash Ratio [(14+20-10-11) / 7] 0.4661 0.4556
£i. Operating Accrual Ratio [(14+20+28) / 7] 0.8265 0.8096
I. TIER [(31+28) / 26] 3.1425 2.6376
. _DSCR [(31+26+10+11)/ 4] 1.7073 1.2792

Page 2 of 6




USDA-RUS

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - See RUS Builletin 1744-2

OR0510

PERICD ENDED
December, 2014

BORROWER DESIGNATION

Part C. SUBSCRIBER (ACCESS LINE), ROUTE MILE, & HIGH SPEED DATA INFORMATION
1. RATES 2. SUBSCRIBERS {ACCESS LINES} 3. ROUTE MILES
EXCHANGE B-1 R-1 BUSINESS RESIDENTIAL TOTAL TOTAL FIBER
(including fiber}
(2) (&) (@ {b) {c) (a) {b)

Bates 18.50 11.98 8 12 20 23.35 19,54
Hereford/Unity 16.50 11.95 47 159 206 279.28 228.94
Prairie Cily 16.50 11.95 103 388 491 145.00 142.19
MT Vemon 16.50 11.95 50 404 464 157.32 84 24
Dayville 16.50 11.95 45 94 139 72.26 41.52
Hamer 16.60 14.35 24 147 141 123.10 47.53
Juntura 19.00 14 35 20 28 48 56.18
MobileWirshess o]
Route Mieage 0.00 0.0o
Dutside Exchange
Area
Total I 307] 1,202] 1,508 857 49 561.96
No. Exchanges 71




BORROWER DESIGNATION

USDA-RUS
OROS10
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDED
December, 2014

INSTRUCTIONS - See RUS Bulietin 1744-2

Pari C. SUBSCRIBER (ACCESS LINE), ROUTE MILE, & HIGH SPEED DATA INFORMATION
4. BROADBAND SERVICE

Details on Least Expensive Broadband Service
EXCHANGE | No. Access Lines | No OF Broadband Number Of Advertised Advertised Price Per Month | Standalona/Pckg Type Of
with BB Subscribers Subscribers Download Rate Upload Technotogy
available (Kbps) Rate (Kbps)
(a8 (b} {c} {d) (& () ] (@)
Bates 25 ] 3]512 _l2s6 29,85 StandAlone DSL
Hereford/Unity 210 121 apls12 256 29.95| StandAlone Fiber to the
Home
Prairie City 500 334 72(512 256 25.95) StandAlone :‘iberto the
ome
MT Vernon 500 317 470512 256 25.95| StandAlone Fiber to the
Home 5
Dayvilie 145 a7 151512 2586 29.95] StandAlone Fiber to the
; Home
Harper 145 71 15{512 256 28 95{StandAicne DSL
Juntura 25 10 91256 256 19,85 | StandAlone DSL
Tolal 1,550 049




USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR OROELD
TELECOMMUNICATIONS BORROWERS PERIOD ENDING
December, 2014
INSTRLICTIONS- See RUS Bulletin 1744-2

PART D. SYSTEM DATA

I. Mo Plant Employees

2 Np. Other Employes

3. Squane Milzs Served 4 Avcess Lines per Squgre Mile

5. Subscribers per Rocie Mile

[

AL

o

5 12 1,860 .81 1.76
PARTE. TOLL DATA
1. Study Area ID Coda(s) 2 Types of Toll Setilements {Check cne)
5. 532389 Inferstate: D Average Schedule E:] Cost Basis
b 533336
c Intrastats. D Aversge Schedule E Cost Basis
d
8.
f.
3
h_
d e e
PARTF. FUNDS INVESTED IN PLANT DURING YEAR
1._RUS, RTB, & FFB Loan Funds Expended 260,521
2. Other Long-Term Loan Funds Expended 45,8406
3. Funds Expended Under RUS Interim Approvai
4. Other Short-Term Loan Funds Expended
5. General Funds Expended (Other than Interim) 215,371
6. Salvaged Malerials
7. Contribution in Aid 1o Construction
5. Gross Additions o Telecom, Plant (1 thru 7) 521,738
PART G. INVESTMENTS IN AFFILIATED COMPANIES
CURREMY YEAR DATA CUMULATIVE DATA
Cumulalive Cumuigtive
INVESTMENTS Investment Incomedloss Investment IncomeALoss Currant
This Year This Year To Dale To Data Balancs
(@) ) Z] fd ) B
1_Investment In Affiliated Companies - Rural Development
2. Invesiment in Affiliated Companies - Nonnural Development  — 2,348,005 2,653,650 2,683,131 €,335, 7E1
Page 5 of 6



Cenlral Office Swilching:- Digital
Central Office Switching - Analog & Electro-mechanical

USDA-RUS [soRROWER DESIGNATION
OPERATING REPORT FOR Craai0
TELECOMMUNICATIONS BORROWERS PERIOD ENDING
December, 2014
PARTH. CURRENT DEPRECIATION RATES
Are corporation's depreciation rates approved by the regulalory authority
with jurisdiction over the provision of telephone services? (Check one) [X] ves [ xo
EQUIPMENT CATEGORY DEPRECIATION RATE

1. Land and support assets - Motor Vehicles , 11.40%
2. Land and support assets - Aircraft
3. land and support assels - Special purpose vehicles
4 Land and support assets - Garage and other work equipment 7.50%
5.__Land and support assets - Buildings 6. ouk
5. Land and support assets - Fumiture and Office equipment 6.40%
7. Land and support assets - General purpose computers 15.00%
8. £.00%
8.

ury
(=]

. Central Office Switching - Operator Systems

._Central Office Transmission - Radio Systems
10.60%

ey
—a

. Central Office Transmission - Circuit equipment

= el
L3 K>

. Information originationftermination - Station apparatus

._Information origination/termination - Customer premises wiring

[y pary
b

. Information origination/termination - Large private branch exchanges

. _Information erigination/termination - Public telephone terminal equipment

16

17. information origination/termination - Other terminal equipment

18. Cable and wire facilities - Poles 6.00%

19. Cable and wire facilities - Aerial cabie - Metal 6.00%

20. Cable and wire facilities - Aerial cable - Fiber 5.80%

21. Cable and wire facilities - Underground cable - Metal 4.60%

22. Cable and wire facilities - Underground cable - Fiber 5.30%

23. Cable and wire facliities - Buried cable - Metal 5.30%

24. Cable and wire facilities - Buried cable - Fiber 4.80%
2.10%

. Cable and wire facilities - Conduit systems

XS
;I

. Cable and wire facilities - Other

Page6olE




USDA-RUS BORROWER DESIGNATION
OR0510

OPERATING REPORT FOR

TELECOMMUNICATIONS BORROWERS PERIOD ENDED
December, 2014

INSTRUCTIONS - See heip in the online appiication.

PART | - STATEMENT OF CASH FLOWS

1. Beginning Cash (Cash and Equivalents plus RUS Construction Fund) 3,962,677
CASH FLOWS FROM OPERATING ACTIVITIES
2.  Netlncome 1,603,218
Adjustments o Recoancite Net Income to Net Cash Provided by Operating Activities
3 Add: Depreciation 1,647,637
4.  Add: Amortization 0
5. Other (Explain)
Changes in Operafing Assets and Liabilities
5. Decrease/(increase) in Accounts Receivable (57,467}
7. Decreasel(Increase) in Materials and Inventory (26,188)
8.  Decreasel{Increase) in Prepayments and Deferred Charges {3,541}
9. Decrease/(Increase) in Other Current Assets 0
10.  Increase/(Decrease) in Accounts Payabie 313,253
1. Increase/{Decrease) in Advance Billings & Payments {7,805}
12.  Increase/(Decrease) in Other Current Liabilities 74,234
13.  Net Cash Provided/(Used) by Operations P 3,543,340
CASH FLOWS FROM FINANCING ACTIVITIES
14.  Decrease/(increase) in Notes Receivable (602, 798)
15, Increase/{Decrease) in Notes Payable o
16.  Increase/(Decrease) in Customer Deposits 2,025
17. _ Net increase/(Decrease) in Long Term Debt (inciuding Current Maturities) (606, 265)
18.  Increase/(Decrease) in Other Liabilities & Deferred Credits 54,066
19.  Increase/(Decrease) in Capital Stock, Paid-in Capital, Membership and Capital Certificates & Other Capital (361,203)
20.  less: Payment of Dividends o
21.  Less: Patronage Capital Credits Retired 0
22, Ofther (Explain)
23. Net Cash Provided/(Used) by Financing Activities ) (1,515,175}
CASH FLOWS FROM INVESTING ACTIVITIES
24.  Net Capital Expenditures (Properiy, Plant & Equipment) {157,728)
25.  Other Long-Term Investments {2,330,B35)
26.  Other Noncurrent Assets & Jurisdictional Differences ¢
27.  Other (Explain}
Retirements/Long-term Inv
{214,616)
28.  Met Cash Provided/(Used) by Investing Activities {2,7032,179)
9. Netincrease/{Decrease) in Gash (675,014)
i0. Endmg_Cash 3,287,663

Revision Date 2010
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Resubmitted due to final audit numbers. Affiliated company net income included. Final 2014 audit also
included.
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PUBLIC O
ACCOUNTANTS eFC

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH ASPECTS OF
CONTRACTUAL AGREEMENTS AND REGULATORY REQUIREMENTS FOR
TELEPHONE BORROWERS

The Board of Directors
Oregon Telephone Corporation
Mt. Vernon, Oregon

We have audited, in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial andits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the consolidated financial
statements of Oregon Telephone Corporation and Subsidiaries, which comprise the consolidated
balance sheets as of December 31, 2014 and 2013, and the related consolidated statements of
revenue, comprehensive income, stockholders’ equity and cash flows for the years then ended,
and the related notes to the financial statements, and have issued our report thereon dated April
6, 2015. In accordance with Government Auditing Standards, we have also issued our report
dated April 6, 2015, on our consideration of Oregon Telephone Corporation and Subsidiaries’
internal control over financial reporting and on our tests of its compliance with certain provisions
of laws, regulations, contracts and grant agreements and other matters. No reports other than the
reports referred to above related to our audit have been furnished to management.

In connection with our audit, nothing came to our attention that caused us to believe that Oregon
Telephone Corporation and Subsidiaries failed to comply with the terms, covenants, provisions,
or conditions of their loan, grant, and security instruments as set forth in 7 CFR Part 1773, Policy
on Audits of Rural Utilities Service Borrowers, §1773.33 and clarified in the RUS policy
memorandum dated February 7, 2014, insofar as they relate to accounting matters as enumerated
below. However, our audit was not directed primarily toward obtaining knowledge of
noncompliance. Accordingly, had we performed additional procedures, other matters may have
come to our attention regarding Oregon Telephone Corporation and Subsidiaries’ noncompliance
with the above-referenced terms, covenants, provisions, or conditions of the contractual
agreements and regulatory requirements, insofar as they relate to accounting matters. In
connection with our audit, we noted no matters regarding Oregon Telephone Corporation and
Subsidiaries’ accounting and records to indicate that Oregon Telephone Corporation and

Subsidiaries did not:

P.C. DRAWER 577 » 205 NORTH MAIN
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Maintain adequate and effective accounting procedures;

Utilize adequate and fair methods for accumulating and recording labor, material, and overhead
costs, and the distribution of these costs to construction, retirement, and maintenance or other

expense accounts;

Recoencile continuing property records to the controlling general ledger plant accounts;
Clear construction accounts and accrue depreciation on completed construction;

Record and properly price the retirement of plant;

Seek approval of the sale, lease or transfer of capital assets and disposition of proceeds for the
sale or lease of plant, material, or scrap;

Maintain adequate control over materials and supplies;
Prepare accurate and timely Financial and Operating Reports;

Obtain written RUS approval to enter into any contract for the management, operation, or
maintenance of the borrower’s system if the contract covers all or substantially all of the

telephone system;

Disclose material related party transactions in the financial statements, in accordance with
requirements for related parties in generally accepted accounting principles;

Record depreciation in accordance with RUS requirements (See RUS Bulletin 183-1,
Depreciation Rates and Procedures);

Comply with the requirements for the detailed schedule of investments in affiliated companies.

Our audit was made for the purpose of forming an opinion on the consolidated financial
statements taken as a whole. The detailed schedule of investments in affiliated companies, which
is required by 7 CFR 1733.33(3), and attached to this letter, is presented for purposes of
additional analysis and is not a required part of the consolidated financial statements. This
information has been subjected to the auditing procedures applied in our audit of the
consolidated financial statements, and in our opinion, is fairly stated, in all material respects, in
relation to the consolidated financial statements, taken as a whole.

See Schedule of Investments in Affiliated Companies



This report is intended solely for the information and use of the board of directors, management,
and the RUS and supplemental lenders and is not intended to be and should not be used by
anyone other than these specified parties. However, this report is a matter of public record and its

distribution is not limited.

v(., P

Brigham City, Utah
April 6, 2015
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